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Meals on Wheels Moreton Bay Region Inc

17 219 787 936

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2022

Note
2022

$
2021

$
Revenue 4 1,109,548 -
Finance income 1,447 -
Other income 4 999,124 -
Employee benefits expense (1,452,165) -
Depreciation (130,766) -
Cost of sales (593,512) -
Other expenses 5 (390,971) -
Finance expenses (38) -

Surplus/(deficit) for the year (457,333) -

The accompanying notes form part of these financial statements.
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Statement of Financial Position
As At 30 June 2022

Note
2022

$
2021

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents 6 549,941 -
Trade and other receivables 7 99,535 -
Inventories 8 41,082 -
TOTAL CURRENT ASSETS 690,558 -
NON-CURRENT ASSETS
Property, plant and equipment 9 587,879 -
TOTAL NON-CURRENT ASSETS 587,879 -
TOTAL ASSETS 1,278,437 -

LIABILITIES
CURRENT LIABILITIES
Trade and other payables 10 81,267 -
Employee benefits 11 103,304 -
TOTAL CURRENT LIABILITIES 184,571 -
NON-CURRENT LIABILITIES
Employee benefits 11 22,575 -
TOTAL NON-CURRENT LIABILITIES 22,575 -
TOTAL LIABILITIES 207,146 -
NET ASSETS 1,071,291 -

EQUITY
Accumulated surplus 1,071,291 -
TOTAL EQUITY 1,071,291 -

The accompanying notes form part of these financial statements.
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Meals on Wheels Moreton Bay Region Inc

17 219 787 936

Statement of Changes in Equity
For the Year Ended 30 June 2022

2022
Accumulated

surplus
$

Total
$

Balance at 1 July 2021 - -
Capital contributions received 1,528,624 1,528,624
Surplus/(deficit) for the year (457,333) (457,333)

Balance at 30 June 2022 1,071,291 1,071,291

The accompanying notes form part of these financial statements.
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Meals on Wheels Moreton Bay Region Inc

17 219 787 936

Statement of Cash Flows
For the Year Ended 30 June 2022

Note
2022

$
2021

$

CASH FLOWS FROM OPERATING
ACTIVITIES:
Receipts from customers 2,009,137 -
Payments to suppliers and
employees (2,270,583) -
Interest received 1,446 -
Interest paid (38) -
Capital contributions received 1,528,624 -
Net cash provided by/(used in)
operating activities 13 1,268,586 -

CASH FLOWS FROM INVESTING
ACTIVITIES:
Movement in property, plant and
equipment (718,645) -
Net cash provided by/(used in)
investing activities (718,645) -

Net increase/(decrease) in cash and
cash equivalents held 549,941 -
Cash and cash equivalents at end of
financial year 6 549,941 -

The accompanying notes form part of these financial statements.
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

The financial report covers Meals on Wheels Moreton Bay Region Inc as an individual entity. Meals on Wheels Moreton Bay
Region Inc is a not-for-profit Association, registered and domiciled in Australia. 

The functional and presentation currency of Meals on Wheels Moreton Bay Region Inc is Australian dollars.

Comparatives are consistent with prior years, unless otherwise stated.

The association is a not-for-profit entity for the purposes of preparing the financial report. 

1 Basis of Preparation

In the opinion of those charged with Governance the Association is not a reporting entity since there are unlikely to
exist users of the financial statements who are not able to command the preparation of reports tailored so as to satisfy
specifically all of their information needs. These special purpose financial statements have been prepared to meet the
reporting requirements of the Australian Charities and Not-for-profits Commission Act 2012.

These special purpose financial statements do not comply with all the recognition and measurement requirements in
Australian Accounting Standards. The material accounting policies adopted in the special purpose financial statements
are set out in Note 2 and indicate how the recognition and measurement requirements in Australian Accounting
Standards have not been complied with..

2 Summary of Significant Accounting Policies

(a) Revenue and other income

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the entity and specific criteria relating to the type of revenue
as noted below, has been satisfied.

Revenue is measured at the fair value of the consideration received or receivable and is presented net of
returns, discounts and rebates.

All revenue is stated net of the amount of goods and services tax (GST).

Revenue from contracts with customers

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised
goods or services to customers at an amount that reflects the consideration the Association expects to receive
in exchange for those goods or services.  

Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the
timing of satisfaction of the performance obligations, however where there is a difference, it will result in the
recognition of a receivable, contract asset or contract liability.

None of the revenue streams of the Association have any significant financing terms as there is less than 12
months between receipt of funds and satisfaction of performance obligations.
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

2 Summary of Significant Accounting Policies

(a) Revenue and other income 

Specific revenue streams

The revenue recognition policies for the principal revenue streams of the Association are:

Grant revenue

Revenue in the scope of AASB 1058 is recognised on receipt unless it relates to a capital grant which satisfied
certain criteria, in this case the grant is recognised as the asset is acquired or constructed. 

Where grant income arises from an agreement which is enforceable and contains sufficiently specific
performance obligations then the revenue is recognised when control of each performance obligation is
satisfied. 

The performance obligations are varied based on the agreement.

Each performance obligation is considered to ensure that the revenue recognition reflects the transfer of control
and within grant agreements there may be some performance obligations where control transfer at a point in
time and others which have continuous transfer of control over the life of the contract. 

Where control is transferred over time, generally the input methods being either costs or time incurred are
deemed to be the most appropriate methods to reflect the transfer of benefit.

Sale of goods and meals

Revenue from the sale of goods and meals comprises revenue earned from the sale of goods and meals
purchased and prepared for resale. Sales revenue is recognised when the control of goods and meals passes
to the customer.

(b) Income Tax

The Association is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.

(c) Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

(d) Volunteer services

No amounts are included in the financial statements for services donated by volunteers.
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Meals on Wheels Moreton Bay Region Inc

17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

2 Summary of Significant Accounting Policies

(e) Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

(f) Leases

Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor,
are charged as expenses on a straight-line basis over the life of the lease term.

The method of not recognising operating leases on the statement of financial position does not comply with
AASB 16 Leases.

(g) Inventories

Inventories are measured at the lower of cost and net realisable value.  Cost of inventory is determined using
the first-in-first-out basis and is net of any rebates and discounts received.  Net realisable value is estimated
using the most reliable evidence available at the reporting date and inventory is written down through an
obsolescence provision if necessary.

Inventories acquired at no cost, or for nominal consideration are valued at the current replacement cost as at
the date of acquisition, which is the deemed cost.

(h) Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Items of property, plant and equipment acquired for significantly less than fair value have been recorded at the
acquisition date fair value.

Plant and equipment 

Plant and equipment are measured using the cost model.

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the asset's
useful life to the Association, commencing when the asset is ready for use.

Leased assets and leasehold improvements are amortised over the shorter of either the unexpired period of the
lease or their estimated useful life.
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Meals on Wheels Moreton Bay Region Inc

17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

2 Summary of Significant Accounting Policies

(h) Property, plant and equipment

The depreciation rates used for each class of depreciable asset are shown below:
Fixed asset class Depreciation rate
Plant and Equipment 10-30%
Motor Vehicles 18.75%
Office Equipment 10-20%
Computer Equipment 40%
Leasehold Improvements 2.5%
Kitchen Equipment 20%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.

(i) Employee benefits

Provision is made for the Association's liability for employee benefits, those benefits that are expected to be
wholly settled within one year have been measured at the amounts expected to be paid when the liability is
settled.

Long-term provisions recognised for long service leave has been measured on the undiscounted
basis. The probability that an employee may satisfy vesting requirements has not been taken into account. This
treatment of long service leave entitlements does not comply with AASB 119 Employee Benefits. 

3 Critical Accounting Estimates and Judgments

Those charged with governance make estimates and judgements during the preparation of these financial statements
regarding assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.

Key estimates - provisions

As described in the accounting policies, provisions are measured at management’s best estimate of the expenditure
required to settle the obligation at the end of the reporting period. These estimates are made taking into account a
range of possible outcomes and will vary as further information is obtained.

Key estimates - receivables

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

4 Revenue and Other Income

Revenue from continuing operations
2022

$
2021

$
Revenue
Meals - Home care packages 174,170 -
Meals - Kitchen sales 2,569 -
Meals - NDIS 76,916 -
Meals - Served 29,081 -
Meals - Subsidised 826,812 -

Total Revenue 1,109,548 -

2022
$

2021
$

Other income
Catering 9,761 -
Donations 13,700 -
Fundraising 16,939 -
Grants - Non-recurrent 18,823 -
Grants - Recurrent 870,724 -
Sundry income 124 -
Wage subsidies 69,053 -

Total other income 999,124 -
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

5 Result for the Year

The result for the year includes the following specific expenses:
2022

$
2021

$

Other expenses:
Advertising 6,515 -
Audit fees 5,432 -
Bank fees 4,986 -
Board expenses 1,268 -
Cleaning 19,432 -
Computer expenses 13,189 -
Consultancy fees 34,853 -
Contractors 26,972 -
Freight and delivery 2,223 -
Health and safety expenses 9,102 -
Insurance 7,742 -
Loss on disposal of fixed assets 2,698 -
Meals on wheels levies 6,054 -
Motor vehicle expenses 21,787 -
NDIS meals payable 52,655 -
Printing 18,608 -
Rent 8,202 -
Repairs and maintenance 35,465 -
Small equipment and utensils 2,167 -
Subscriptions 32,912 -
Sundry expenses 5,654 -
Telephone and internet 15,779 -
Travel and accommodation 4,527 -
Utilities 41,363 -
Waste disposal 7,814 -
Water 3,572 -

Total other expenses 390,971 -

6 Cash and Cash Equivalents
2022

$
2021

$
Cash at bank and in hand 443,671 -
Short-term deposits 106,270 -

Total cash and cash equivalents 549,941 -
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

7 Trade and Other Receivables
2022

$
2021

$

CURRENT
Trade receivables 99,535 -

Total current trade and other
receivables 99,535 -

8 Inventories
2022

$
2021

$

CURRENT

At cost:
Stock on hand 41,082 -

Total current inventories 41,082 -

9 Property, plant and equipment
2022

$
2021

$

Plant and equipment
At cost 327,679 -
Accumulated depreciation (202,025) -

Total plant and equipment 125,654 -

Motor vehicles
At cost 126,079 -
Accumulated depreciation (37,521) -

Total motor vehicles 88,558 -

Office equipment
At cost 19,082 -
Accumulated depreciation (9,724) -

Total office equipment 9,358 -

Computer equipment
At cost 63,000 -
Accumulated depreciation (49,001) -

Total computer equipment 13,999 -
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

9 Property, plant and equipment
2022

$
2021

$

Leasehold improvements
At cost 445,051 -
Accumulated amortisation (204,459) -

Total leasehold improvements 240,592 -

Kitchen equipment
At cost 263,373 -
Accumulated depreciation (153,655) -

Total kitchen equipment 109,718 -

Total property, plant and
equipment 587,879 -

10 Trade and Other Payables

2022
$

2021
$

CURRENT
Accrued expense 16,955 -
GST payable 7,401 -
PAYG payable 13,214 -
Superannuation payable 8,436 -
Trade payables 35,261 -

Total current trade and other payables 81,267 -

11 Employee Benefits
2022

$
2021

$

CURRENT
Provision for annual leave 103,304 -

Total current employee benefits 103,304 -
2022

$
2021

$

NON-CURRENT
Provision for long service leave 22,575 -

Total non-current employee
benefits 22,575 -
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Meals on Wheels Moreton Bay Region Inc
17 219 787 936

Notes to the Financial Statements
For the Year Ended 30 June 2022

12 Contingencies

In the opinion of those charged with governance, the Association did not have any contingencies at 30 June 2022 (30
June 2021:None).

13 Cash Flow Information

(a) Reconciliation of result for the year to cashflows from operating activities
2022

$
2021

$
Surplus/(deficit) for the year (457,333) -
Cash flows excluded from profit
attributable to operating activities

 - Capital contributions received 1,528,624 -
Non-cash flows in profit:

 - depreciation 130,766 -
Changes in assets and liabilities:

 - (increase)/decrease in trade and
other receivables (99,535) -
 - (increase)/decrease in inventories (41,082) -
 - increase/(decrease) in trade and
other payables 81,267 -
 - increase/(decrease) in employee
benefits 125,879 -

Cashflows from operations 1,268,586 -

14 Events after the end of the Reporting Period

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Association, the results of those operations or the state of affairs of the
Association in future financial years.

15 Statutory Information

The registered office and principal place of business of the
association is:

Meals on Wheels Moreton Bay Region Inc
3 Mundin Street 
Petrie QLD 4502
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7R�WKH�0HPEHUV�RI�0HDOV�RQ�:KHHOV�0RUHWRQ�%D\�5HJLRQ�,QF��
�
Report on the Audit of the Financial Report 
 
Qualified Opinion 
�
:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�UHSRUW�RI�0HDOV�RQ�:KHHOV�0RUHWRQ�%D\�5HJLRQ�,QF���ZKLFK�
FRPSULVHV� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� DW� ��� -XQH� ������ WKH� VWDWHPHQW� RI�
FRPSUHKHQVLYH�LQFRPH��VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�VWDWHPHQW�RI�FDVK�IORZV�IRU�WKH�
\HDU� WKHQ�HQGHG��DQG�QRWHV�WR� WKH�ILQDQFLDO�VWDWHPHQW�� LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�
DFFRXQWLQJ�SROLFLHV��DQG�WKH�6WDWHPHQW�E\�WKH�0HPEHUV�RI�WKH�&RPPLWWHH��
�
,Q� RXU� RSLQLRQ�� H[FHSW� IRU� WKH� HIIHFWV� RI� WKH�PDWWHUV� GHVFULEHG� LQ� WKH Basis for Qualified 
Opinion VHFWLRQ�RI�RXU�UHSRUW��WKH�ILQDQFLDO�UHSRUW�RI�0HDOV�RQ�:KHHOV�0RUHWRQ�%D\�5HJLRQ�
,QF��KDV�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�'LYLVLRQ����RI�WKH�Australian Charities and Not-
for-profits Commission Act 2012��LQFOXGLQJ���
�
�D��� JLYLQJ�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�DVVRFLDWLRQ¶V�ILQDQFLDO�SRVLWLRQ�DV�DW����-XQH������

DQG�RI�LWV�SHUIRUPDQFH�IRU�WKH�\HDU�HQGHG�RQ�WKDW�GDWH��DQG��
�
�E�� FRPSO\LQJ�ZLWK�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�WR�WKH�H[WHQW�GHVFULEHG�LQ�1RWH����

DQG�'LYLVLRQ����RI�WKH�Australian Charities and Not-for-profits Commission Regulation 
2013��

 
Basis for Qualified Opinion 
�

Capital Contribution 
�
:H�ZHUH�XQDEOH�WR�REWDLQ�VXIILFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�UHJDUGLQJ�WKH�RSHQLQJ�
UHWDLQHG�HDUQLQJV�EDODQFH��EHLQJ�WKH�FDSLWDO�FRQWULEXWLRQ�RI��������������7KLV�DPRXQW�
UHODWHV� WR� WKH� DPDOJDPDWLRQ� RI� 0HDOV� 2Q� :KHHOV� 3LQH� 5LYHUV� 	� 'LVWULFW� ,QF���
&DERROWXUH�0HDOV�2Q�:KHHOV�$VVQ�,QF���%ULELH�,VODQG�0HDOV�2Q�:KHHOV�$VVRFLDWLRQ�
,QF��DQG�%XUSHQJDU\�0HDOV�2Q�:KHHOV�ZKLFK�QRZ�IRUP�0HDOV�RQ�:KHHOV�0RUHWRQ�
%D\�5HJLRQ�,QF��7KHUHIRUH��ZH�GR�QRW�H[SUHVV�DQ\�RSLQLRQ�RQ�WKLV�EDODQFH�RU� WKH�
HIIHFW�WKLV�PD\�KDYH��LI�DQ\��RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
Inventory  
�
:H�ZHUH�XQDEOH�WR�DWWHQG�WKH�VWRFNWDNH�SHUIRUPHG�FRXQWLQJ�SK\VLFDO�LQYHQWRULHV�DW�
WKH�HQG�RI�WKH������ILQDQFLDO�\HDU��7KH�WRWDO�LQYHQWRU\�TXDQWLW\�KHOG�DW����-XQH������
LV�VWDWHG�LQ�WKH�EDODQFH�VKHHW�DW�������������:H�ZHUH�XQDEOH�WR�VDWLVI\�RXUVHOYHV�
E\�DOWHUQDWLYH�PHDQV�FRQFHUQLQJ�WKLV�LQYHQWRU\�EDODQFH�DV�DW����-XQH�������
7KHUHIRUH�ZH�GR�QRW�H[SUHVV�DQ\�RSLQLRQ�RQ�WKLV�EDODQFH�RU�WKH�HIIHFW�WKLV�PD\�
KDYH��LI�DQ\��RQ�WKH�ILQDQFLDO�VWDWHPHQWV��

 



�

0HDOV�RQ�:KHHOV�0RUHWRQ�%D\�5HJLRQ�,QF��±�$XGLW�5HSRUW���
��

 
Recoverability of Debtors  

�
$V�DW����-XQH������WKH�WUDGH�DQG�RWKHU�UHFHLYDEOHV�RI�WKH�$VVRFLDWLRQ�LQFOXGHV�
7UDGH�'HEWRUV�RI������������UHODWLQJ�WR�FOLHQW�PHDO�SODQV��1R�DOORZDQFH�IRU�GRXEWIXO�
GHEWV�KDV�EHHQ�PDGH�LQ�UHVSHFW�RI�WKHVH�DPRXQWV���:H�ZHUH�XQDEOH�WR�REWDLQ�
VXIILFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�WR�VXEVWDQWLDWH�WKH�UHFRYHUDELOLW\�RI�WKLV�
RXWVWDQGLQJ�DPRXQW�DQG�WKHUHIRUH�ZH�GR�QRW�H[SUHVV�DQ\�RSLQLRQ�RQ�WKLV�EDODQFH�RU�
WKH�HIIHFW�WKLV�PD\�KDYH��LI�DQ\��RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
 

�
:H� FRQGXFWHG� RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� $XVWUDOLDQ� $XGLWLQJ� 6WDQGDUGV�� 2XU�
UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�Auditor’s Responsibilities 
for the Audit of the Financial Report� VHFWLRQ� RI� RXU� UHSRUW�� :H� DUH� LQGHSHQGHQW� RI� WKH�
$VVRFLDWLRQ�LQ�DFFRUGDQFH�ZLWK�the Australian Charities and Not-for-profits Commission Act 
2012��$&1&�$FW��DQG�WKH�HWKLFDO�UHTXLUHPHQWV�RI�WKH�$FFRXQWLQJ�3URIHVVLRQDO�DQG�(WKLFDO�
6WDQGDUGV�%RDUG¶V�$3(6�����Code of Ethics for Professional Accountants��WKH�&RGH��WKDW�
DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW�LQ�$XVWUDOLD���:H�KDYH�DOVR�IXOILOOHG�RXU�RWKHU�
HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�&RGH���
 
:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�
D�EDVLV�IRU�RXU�PRGLILHG�RSLQLRQ���
�
�
Emphasis of Matter – Basis of Accounting 
�
:H�GUDZ�DWWHQWLRQ�WR�1RWH���WR�WKH�ILQDQFLDO�UHSRUW��ZKLFK�GHVFULEHV�WKH�EDVLV�RI�DFFRXQWLQJ��
7KH�ILQDQFLDO�UHSRUW�KDV�EHHQ�SUHSDUHG�IRU�WKH�SXUSRVH�RI�IXOILOOLQJ�WKH�$VVRFLDWLRQ¶V�ILQDQFLDO�
UHSRUWLQJ�UHVSRQVLELOLWLHV�XQGHU�WKH�$&1&�$FW��$V�D�UHVXOW��WKH�ILQDQFLDO�UHSRUW�PD\�QRW�EH�
VXLWDEOH�IRU�DQRWKHU�SXUSRVH��2XU�RSLQLRQ�LV�QRW�PRGLILHG�LQ�UHVSHFW�RI�WKLV�PDWWHU��
Responsibilities of Management and Those Charged with Governance for the Financial 
Report 
�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�WUXH�DQG�
IDLU� YLHZ� DQG� KDYH� GHWHUPLQHG� WKDW� WKH� EDVLV� RI� SUHSDUDWLRQ� GHVFULEHG� LQ�1RWH� �� WR� WKH�
ILQDQFLDO�UHSRUW�LV�DSSURSULDWH�WR�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�$&1&�$FW�DQG�LV�DSSURSULDWH�
WR�PHHW� WKH�QHHGV�RI� WKH�PHPEHUV��7KH�PDQDJHPHQW¶V� UHVSRQVLELOLW\� DOVR� LQFOXGHV�VXFK�
LQWHUQDO� FRQWURO� DV� WKH� RIILFHUV� GHWHUPLQH� LV� QHFHVVDU\� WR� HQDEOH� WKH� SUHSDUDWLRQ� RI� WKH�
ILQDQFLDO�UHSRUW�WKDW�JLYHV�D�WUXH�DQG�IDLU�YLHZ�DQG�LV�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�
GXH�WR�IUDXG�RU�HUURU��
�
,Q�SUHSDULQJ�WKH�ILQDQFLDO�UHSRUW��0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�$VVRFLDWLRQ¶V�
DELOLW\� WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ�DV�DSSOLFDEOH��PDWWHUV� UHODWLQJ� WR�JRLQJ�
FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�0DQDJHPHQW�HLWKHU�LQWHQG�
WR�OLTXLGDWH�WKH�$VVRFLDWLRQ�RU�WR�FHDVH�RSHUDWLRQV��RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�
VR��
�
0DQDJHPHQW�DUH�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�$VVRFLDWLRQ¶V�ILQDQFLDO�UHSRUWLQJ�SURFHVV��
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Auditor’s Responsibilities for the Audit of the Financial Report 
 
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�UHSRUW�DV�D�
ZKROH� LV� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH� WR� IUDXG�RU�HUURU��DQG� WR� LVVXH�DQ�
DXGLWRU¶V�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�DVVXUDQFH��
EXW� LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�WKH�$XVWUDOLDQ�$XGLWLQJ�
6WDQGDUGV�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�
IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�
UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�
WKH�ILQDQFLDO�UHSRUW��
�
$V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� $XVWUDOLDQ� $XGLWLQJ� 6WDQGDUGV�� ZH� H[HUFLVH�
SURIHVVLRQDO�MXGJHPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VFHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR��
�

y� ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�UHSRUW��ZKHWKHU�
GXH�WR�IUDXG�RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��
DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�
RSLQLRQ�� 7KH� ULVN�RI� QRW� GHWHFWLQJ� D�PDWHULDO�PLVVWDWHPHQW� UHVXOWLQJ� IURP� IUDXG� LV�
KLJKHU� WKDQ� IRU� RQH� UHVXOWLQJ�� IURP�HUURU�� DV� IUDXG�PD\� LQYROYH� FROOXVLRQ�� IRUJHU\��
LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO��
�

y� 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�
DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�
RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$VVRFLDWLRQ¶V�LQWHUQDO�FRQWURO��

�
y� (YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�

DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�$VVRFLDWLRQ��
�

y� &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�$VVRFLDWLRQ¶V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�
DFFRXQWLQJ� DQG� EDVHG�� RQ� WKH� DXGLW� HYLGHQFH� REWDLQHG�� ZKHWKHU� D� PDWHULDO�
XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�
WKH�$VVRFLDWLRQ¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�
XQFHUWDLQW\�H[LVWV��ZH�DUH� UHTXLUHG� WR�GUDZ�DWWHQWLRQ� LQ�RXU�DXGLWRU¶V� UHSRUW� WR� WKH�
UHODWHG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�UHSRUW�RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�
PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�
WKH�GDWH�RI�RXU�DXGLWRU¶V�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�
$VVRFLDWLRQ�WR�FHDVH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

�
y� (YDOXDWH� WKH� RYHUDOO� SUHVHQWDWLRQ�� VWUXFWXUH� DQG� FRQWHQW� RI� WKH� ILQDQFLDO� UHSRUW��

LQFOXGLQJ�WKH�GLVFORVXUHV��DQG�ZKHWKHU�WKH�ILQDQFLDO�UHSRUW�UHSUHVHQWV�WKH�XQGHUO\LQJ�
WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ��

�
�
�
�
�
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:H�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�
SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�
GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW��
�
��
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